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Part One
Europe's borderlands are in flux. From the shores of the Baltic to the Black seas, and from the
peaks of the Carpathians to the Caucasus mountains, each country in the borderlands between
Europe and Russia is re-evaluating its foreign policy position in response to major geopolitical
changes. With a dearth of geographic barriers separating them from Western Europe and
Russia, the borderlands have always been susceptible to competing influences from both
Moscow and the West.
Trump’s USA abandons its role as the leading economic and military power and moves toward
nationalism and isolationism. It will precipitate an international reordering and instead of
being a hegemon, it will become one great power among many.
European citizens expect their leaders to protect them. Approximately two-thirds of EU
citizens would like to see greater EU engagement in matters of security and defense policy.

Part Two
EU-China-US trade: We will find out who the EU’s top trade partners are and what the trade
picture between EU and China and between EU and America.
EU-China-US military: In this part we will examine the military strength of US, China. And
then we will see current U.S. Military Presence in Europe and analyze that US military builds
up in Eastern Europe 'could trigger CONFLICT WITH RUSSIA'
EU-China-US terrorism: We will see the terrorism in 2016 map. And we will have a look at that
western nations’ people believe the world is closer to war while Russia is seen as a major
military threat to Europe.

Russian Federation
Since Putin has come to power in 2000, Russia demonstrates a new
readiness to “throw its weight around” in its immediate neighborhood.
The possibility of a realignment with the United States has enabled
Russia to grow more assertive in the former Soviet periphery.

Russia’s Energy Potentials

• 25% of all energy for Europe comes from Russia, but that statistic is an
average for the whole continent. As one moves successively from
Western to Central and Eastern Europe that percentage rises
dramatically. The closer a country is to Russia, the more dependent it is
on her. Russia is among the top oil producers worldwide and has
among the largest reserves, with vast deposits in both western and
eastern Siberia.
Russian Oil
Oil through the Druzhba pipeline network: Russia’s primary gateway to
Europe for oil (and natural gas) is:
• Belarus in the north.
• Ukraine in the south.
The Druzhba pipeline takes Russian oil:
• Through Belarus to Poland and Germany.
• Through Ukraine to Central Europe, the Balkans and Italy.

Russian Gas:
Russia is, after the United States, the largest producer of natural gas
worldwide, with trillions of cubic meters of reserves. Central
Europe (with the exception of Romania, which has its own reserves)
draws roughly 70% of the natural gas it consumes from Russia.
Belarus, Bulgaria and the Baltic states depend on Russia for 90100% of their natural gas needs.
• The Yamal pipeline system: It brings natural gas to Poland and
Germany via Belarus.
• The Blue Stream pipeline network: It brings natural gas to
Turkey.
• Nord Stream: It brings natural gas directly to Germany via the
Baltic Sea, cutting out the need for a Belarus-Poland land route.
Thus, Belarus and Poland now have less leverage over Russia,
even as they are mainly dependent on Russia for their own
natural gas supplies by way of separate pipelines.

Energy Perspectives
• South Stream pipeline: It will transport natural gas across the Black Sea to
Bulgaria, Serbia, Hungary and Austria, with another line running to Italy
via the Balkans and the Adriatic. It could make Central Europe and the
Balkans more dependent on Russia, even as Russia does not require
Ukraine for the project. This, combined with Nord Stream, helps Russia
tighten its grip on Ukraine.
• Caspian Sea oil and natural gas from Azerbaijan: Oil and natural gas
pipelines built with the help of Western energy companies in the 2000s
bring energy from the Azerbaijani capital of Baku through Georgia to
Turkey and onwards to Europe.
• Nabucco pipeline network: It will bring Caspian Sea natural gas across the
Caucasus and Turkey all the way to Austria, with spur lines coming from
Iraq and Iran.
• Trans-Adriatic Pipeline (TAP): It will bring Azerbaijani natural gas across
Turkey to Greece and Italy. Because TAP avoids Central Europe and the
Balkans, its selection over Nabucco constitutes a clear victory for Russia,
which wants Central and Eastern Europe dependent on it and not on
Azerbaijan for energy. In fact, Russian political pressure was a factor in
TAP’s victory over Nabucco.

Energy as a Geopolitical Superweapon

Russia has used this dependence to influence these states’
decision-making, offering beneficial terms to states that
cooperate with Moscow, while charging higher prices and
occasionally cutting off supplies altogether to those that don’t.
For example, from energy perspective point of view, the Georgia
crisis highlights Europe’s energy dependence on Russia. Georgia
is a crucial link, geographically, in Europe’s efforts to diversify
the incoming routes of its oil and gas supplies. Should Russia
seek control over Georgia, it would pose a threat for Europe.

Borderlands
Each of the borderlands
countries, that is the Baltic
States, Poland, the Czech
Republic, Slovakia,
Hungary, Romania,
Bulgaria, Ukraine,
Moldova, Belarus and the
countries of the Caucasus,
is reacting to the shifting
geopolitical circumstances
differently.
Some are choosing to
pursue closer ties to
Russia, others are
doubling down on their
bets on Western
integration, and still
others are attempting to
walk a tightrope between
Moscow and the West.

Central Europe
In the northern reach of
the borderlands, the Baltic
States and Poland are
directly exposed to Russia.
At the north-easternmost
stretches of the North
European Plain, Estonia
and Latvia border the
Russian mainland close to
St. Petersburg.
Lithuania and Poland
border Kaliningrad.

• As members of the European Union
and NATO, Poland and the Baltics
have a layer of protection from
Russia’s integration impulsion.
NATO has recently strengthened
that bulwark with the deployment of
NATO troops to each country on a
semi-permanent, rotational basis.
• But since Donald Trump called the
alliance "obsolete“, these countries
reacted as they cannot be certain of
an indefinite NATO commitment.
For this reason, in parallel to NATO,
Poland and the Baltics expanded
military ties with Nordic countries
such as Sweden and Finland and
with neighboring Ukraine.

Central Europe
South along the Central
European borderlands, the
plain gives way to a more
rugged landscape. The
high altitude of the
Carpathians provides
safety to Hungary, the
Czech Republic and
Slovakia around their
northern and eastern
borders. These states'
relationship with Moscow
is less antagonistic.
Hungary for example has
been calling for a revision
in EU ties with Russia, even
advocating an end to the
Russian sanctions regime.

The southernmost countries in
Central Europe, Romania and
Bulgaria, have less geographic
protection from Russia given their
position on the Black Sea.
• Romania: at odds with Russia over
control and influence in Moldova, a
former Romanian province seized by
Russia in the 19th century.
• Bulgaria: Does not have territorial
disputes with Russia, and so has a
more pragmatic relationship with
Moscow. She is more cooperative
and less provocative with Russia,
thus she looks at Romania askance
for embracing NATO plans to step
up its activities and presence in the
Black Sea area.

Eastern Europe
With virtually no
barriers separating
them from Russia, the
Eastern European
states of Ukraine,
Moldova and Belarus
are more
geographically exposed
to Russia than are their
Central European
counterparts. They are
more integrated with
Russia, and all of them
lack EU or NATO’s
protection.

•

Belarus: She has received $100 billion of Russian
investments and support thus being under growing
pressure to follow Moscow’s script. But the Belarusian
president A. Lukashenko is unwilling to participate
further in an integration with Russia even though
there is no popular anti-Russian movement inside
Belarus. To cut Russia off would need billions of
dollars. But there is no source of that kind of money in
the West and Lukashenko will eventually have no
choice but to follow an integration scenario led by
Moscow.

•

Ukraine: She abuts the Russian heartland and like all
of Russia’s neighbors she is caught in Russian
objections to see gas and oil flow westward via
pipelines running outside Russian territory and
control. In 2014, Russia annexed Crimea and
withdrew from the International Criminal Court after
the organization branded its occupation illegal and
said it was an act of war. Ukraine has relied on
backing from both Europe and the United States in its
standoff with Russia. But she is losing this backing, as
Trump has said he would like to work more closely
with Russia in areas such as Syria, even suggesting

Divide and Conquer
Diplomatically, Russia prefers to deal with individual European countries bilaterally instead of through
EU institutions. The reason is obvious: bilateralism allows Russia to play European states against
one another, weakening the EU and ruining its ambitions as a unified international player. Par
example, EU States have fundamental differences on how to deal with Russia’s gas and oil giant,
Gazprom. Russia’s position as a supplier outweighs Europe’s as the privileged recipient with
dependence and few alternatives.
In the EU there are five different approaches to Russia:
1.

Trojan Horses (Cyprus and Greece) who often defend Russia in the EU.

2.

Strategic Partners (France, Germany, Italy and Spain) who sometimes undermine common EU policies because of

3.

Friendly Pragmatists (Austria, Belgium, Bulgaria, Finland, Hungary, Luxembourg, Malta, Portugal, Slovakia and

4.

Frosty Pragmatists (Czech Republic, Denmark, Estonia, Ireland, Latvia, the Netherlands, Romania, Sweden and the

5.

New Cold Warriors (Lithuania and Poland) who have a hostile relationship with Russia and are willing to work

their “special relationship” with Russia.

Slovenia) who prioritize business goals over political goals when it comes to dealing with Russia.

United Kingdom) who prioritize business goals but are not afraid to speak out against Russia on political issues
such as human rights.

against an EU-Russia partnership.

An emerging Superpower
•

The Strategy: In order to establish a dominant position in international relations Russia shields her
interests under military power. The objective is to build an Integrated Air Defense System (IADS)
and anti-ship system in terms of “bubbles” at certain “nodal points” and also employed the term
anti-access area denial for this strategy (A2AD). These “bubbles” are in the Baltic, around the
Black Sea, around Syria and include the Caucasus.

•

Georgia crisis: In August 2008, Russian forces invaded South Ossetia, a region within Georgia’s
internationally recognized borders. With military force and political escalation in extending
unilateral diplomatic recognition to South Ossetia and Abkhazia as independent states, Russia is
challenging European security. The recognition of independence from Georgia of South Ossetia
and Abkhazia amounts to a policy of annexation by Russia.

•

Russia’s long-term military objectives: Moscow has delivered Iskander missiles to Kaliningrad and
in Armenia. Those weapons could take out any target in a radius of 500 kilometers. Their
deployment in Armenia and Kaliningrad coupled with the IADS and A2AD networks in and
around Syria, the Black Sea and the base in Iran, constitute an elaborate network of air and naval
defenses. Russia also surrounds Turkey from the North, East and South being able to use her naval
and A2AD capacity in the Caspian, deploy there ships with cruise missiles, and introduce
nuclear-capable systems like the Iskander into the Baltic Sea and the Black Sea. Maneuvering
Turkey, Georgia and Azerbaijan into her orbit, Russia ensures that they will be placed behind an
air defense umbrella that could allow her army to advance into them. Russia’s strategy interdicts
foreign intervention in Syria and places Caucasus beyond the easy reach of NATO.

Russia moves supersonic nuclear-capable missiles closer to Europe: http://www.mirror.co.uk/news/world-news/vladimir-putin-moves-short-range-9307268
Press Conference Turkey – Russia: https://sputniknews.com/politics/201703101051448033-putin-erdogan-presser/

United States of America

Donald Trump hastened to:
Strengthen bonds with:
• Japan.
• South Korea.
• Russia.
and

• Reflate special Relation
with the UK.
Trump just threatened to dismantle the European-American alliance:

Donald Trump turned against his allies by:
1. Disparaging NATO as
“obsolete”.
2. Advocating the breakup of
the European Union,
calling it a “vehicle for
Germany”.
3. Enhancing Euroskeptisism
by chastising the German
government for openness to
immigrants and for having
become the economical and
political hegemon of
Europe.

Immediate Repercussions
Instead of unifying the EU, in practice Trump’s apparent Euroskepticism undermines
Europe by stirring up popular anger against internal enemies:
•
•
•
1.

2.
3.
4.
5.
6.
7.

Faceless EU technocrats.
Disdained national elites who seem disconnected from the day-to-day problems
of most European people.
Emergence of Demagogues who run anti-EU Political Forces.
Many Europeans blame EU policies supporting open borders and the free
movement of people for much of Europe’s malaise. The increasingly popular
argument that the EU is governed by technocratic experts and establishment
party elites who are out of touch with the people is giving populists all the
material they need to win at the ballot box.
Britain
France
Netherlands
Hungary
Slovenia
Poland

EUROPEAN RESPONSE TO
GEOPOLITICAL CHALLENGES

The EU Head of States take historical decisions

At first the EU appeared weak in countering Russian and US challenges over:
• Extended Russian Military deployment.
• Resisting Russia’s attempts to shut out the EU from Central Asia, an area
where Europe is trying to promote political and economic reforms and build
new energy partnerships.
• Intercepting the US’s intention of precipitating the dissolution of the EU and
the euro.
• Reducing prospects for Russia’s diversification of Europe’s energy supplies
since:
I.
Additional pipelines linking Central Asia with the European energy
market, are still uncertain.
II. Russia’s growing domestic energy needs will put pressure on its export
capabilities.

What can be the European way to security?
• Lisbon Treaty: Not been fully used because the European Union was mainly
focused, just after the Treaties, on its economic and financial crisis.
• EU- NATO: There is no contradiction between more strategic autonomy and
Europe’s commitment to NATO which remains the cornerstone of her
collective defense. Strategic autonomy means to care about the security of
the European region, doing it the European way, with a unique mix of hard
and soft power.
I.
II.

III.

Europe’s internal security is very much linked to events happening outside
her borders, and especially in her immediate region.
Almost all her external policies have a security dimension. Europe’s region
is the most conflictual in the world. Europe’s neighborhood policies,
development policies, humanitarian policies, even trade policies or
economic policies need security.
The world is much more multi-centric than in the past. Several continentsized powers coexist, each one with continent-sized defense budgets and
research programs. None of Europe’s States is big enough in today's world.

Current Processes
Today Europe runs parallel processes:
1.

The implementation of the Global Strategy, with the Implementation Plan on
Security and Defense (SDIP). The latter aims to translate Europe’s global strategy
into concrete policy initiatives for defense. Proposals include:

I.
II.
III.
IV.
V.

Improving Europe’s rapid response units, known as battlegroups.
Boosting joint funding for military operations.
Strengthening the European Defense Agency (EDA).
Reforming operational planning structures.
Triggering Permanent Structured Co-operation (PESCO), an institutional
mechanism that enables deeper military integration among a group of
European States.

2.

Common Security and Defense Policy (CSDP): enables Europe to take a leading role
in peace-keeping operations, conflict prevention and in the strengthening of the
international security.

3.

The European Defense Action Plan.

4.

The Joint EU-NATO Declaration signed in Warsaw in July 2016.

Decisions in Brussels on March 2017
The European Council’s conclusions on progress in implementing the EU Global
Strategy in the area of Security and Defense are:
•

There should be Permanent and Autonomous capability of Europe to plan and
conduct overseas military operations from low to high intensity levels, especially
in Africa in countries such as Mali, Somalia, the Central African Republic, and
Congo.

•

In the first semester of 2017, the Commission will present:

I.
II.
III.
IV.

Proposals for the establishment of a European Defense Fund.
A window on the joint development of capabilities.
Research window starting with the launch of the Preparatory Action for
defense-related research.
The European Investment Bank will support investments in defense research and
development activities.

Decisions in Brussels on March 2017

V.

In line with its Conclusions of 14 November 2016, there will be CSDP’s
enhancement of effectiveness.
VI. Development and maintenance of European States' capabilities,
supported by a more integrated, sustainable, innovative and competitive
European Defense Technological and Industrial Base (EDTIB).
VII. The development in defense is planned to contribute to jobs, growth and
innovation across Europe enhance her strategic autonomy,
strengthening her ability to act with partners.
VIII. Establish, as a short term objective, a Military Planning and Conduct
Capability (MPCC) within the EU Military Staff in Brussels.
IX. Continue work on an inclusive Permanent Structured Cooperation
(PESCO) based on a modular approach. Any capabilities developed
through PESCO will remain owned and operated by EU States.

Decisions in Brussels on March 2017

•
I.
II.
a.
b.
c.
•

•
•

The Council invites the EU States, supported by the EEAS and the European Defense
Agency (EDA), to continue working in order to further consider and develop:
A shared understanding of the common commitments and goals on the basis of
the Lisbon Treaty’s provisions, as well as of the governance model.
The projects that EU States are willing to pursue through PESCO including:
Defense investment.
Deployability improvement and operational availability of their armed forces.
Interoperability increase by pooling and sharing existing capabilities.
The Council underlines the need to reflect on the possible links between PESCO
and the Coordinated Annual Review on Defense (CARD).
Ensure more effective and flexible deployment of civilian CSDP missions and
strengthening of EU-UN synergies.
Finalization of legislative work on the proposal to amend the Instrument
contributing to Stability and Peace to further support partner countries in
preventing and managing crises on their own. In this context, Europe reiterates the
flexible geographical scope of Capacity Building in support of Security and
Development (CBSD) and calls to identify and develop new projects.

Decisions in Brussels on March 2017

• The Council reiterates the importance of working with the UN,
NATO, OSCE, African Union, League of Arab States and ASEAN,
as well as strategic partners and other partner countries,
within Europe’s neighborhood and more globally. In this
regard, the Council recalls the need to take CSDP partnerships
forward.
• Promotes an increased EU civil-military intelligence-based
situational awareness to inform strategic foresight.
• Urges the implementation of the review of the Capability
Development Plan by spring 2018.
• Urges the expedition implementation of actions taken forward
within the EDA related to critical enablers and security of
supply.

Further European reactions
Enlargement: Apart from the above Council's conclusions, the Head of Stated
heralded Europe’s enlargement that has paused after Croatia became a full EU
member in 2013. In a joint statement, they reaffirmed the “unequivocal support
for the European perspective of the Western Balkans”. The statement amounts to a
commitment to the long-term EU membership aspirations of Albania, Bosnia and
Herzegovina, Kosovo, Montenegro, Skopje and Serbia.
• Third Energy Package: Europe is also standing out against Russia in the energy
area by braking her energy monopoly through legal means. According to new
legislation known as the Third Energy Package, one energy company cannot be
responsible for production, distribution and sales, because Europe defines that as a
monopoly. And such monopolistic practices actually describe Russian energy
companies like Gazprom. If Europe gets her way, Russian corporate control will
be unbundled.
• Shale gas discoveries in Europe: Shale gas is natural gas that could eventually be
exported with the help of liquefied natural gas (LNG) terminals to Central and
Eastern Europe. These are facilities located on coastlines that convert LNG back to
natural gas after it has been liquefied to enable transport across seas and oceans.
With an LNG terminal, a country is less dependent on pipelines emanating from
Russia.
I.
Poland and Lithuania are building such terminals on the Baltic Sea
II.
Croatia wants to build one on the Adriatic.
III. The Visegrad countries of Hungary, the Czech Republic and Slovakia have been
building pipeline interconnectors to integrate with the above Baltic terminals.
•

Part Two

• EU-China-US trade
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Top 5 Geopolitical Risks for 2016
1.THE HOLLOW ALLIANCE

2. A CLOSED EUROPE
3. THE CHINA FOOTPRINT
4. ISIS AND "FRIENDS“
5. SAUDI ARABIA'S RIFTS

http://time.com/4170785/the-top-5-geopolitical-risks-for-2016/

1. THE HOLLOW ALLIANCE
• The transatlantic partnership has been the
world's most important alliance for nearly 70
years, but it's now weaker and less relevant than
at any point in decades.
• The U.S. no longer plays a decisive role in
addressing any of Europe's top priorities.
• Russia's continuing intervention in Ukraine and
the conflict in Syria will expose transatlantic
divisions.
• As U.S. and European paths diverge, there will be
no one to play international firefighter--and
global conflicts, particularly in the Middle East,
will be left to rage.

2. A CLOSED EUROPE
• In 2016, a core conflict will emerge between open
Europe and closed Europe--and the combination of
inequality, refugees, terrorism and grassroots politics
will pose an unprecedented challenge to the principles
on which the E.U. was founded.
• Europe's open borders will face particular pressure.
• While there is a very real risk that Britain could
choose to leave the E.U.
• Europe's economics will hold together in 2016, but its
broader meaning and social fabric will not.

3. THE CHINA FOOTPRINT
• Never has a country at China's modest level of
economic and political development left such a
vast footprint.
• It is the only country of scale today with a real
global economic strategy.
• The recognition in 2016 that China is both the
most important and the most uncertain driver of
a series of global outcomes will increasingly
unnerve other international players who aren't
ready for it, don't understand or agree with
Chinese priorities and won't know how to
respond to the change.

4. ISIS AND "FRIENDS"
• The Islamic State of Iraq and Greater Syria is the
world's most powerful terrorist organization,
with followers and imitators in places from
Nigeria to the Philippines.
• But the international response to its rise has been
inadequate, misdirected and at cross-purposes.
• For 2016, this problem will prove unfixable, and
ISIS and other terrorist organizations friendly to
its aims will take advantage of that.
• The most vulnerable states will remain those
whom ISIS has explicit reasons to target--France,
Russia, Turkey, Saudi Arabia and the U.S.--and
those with the largest numbers of unintegrated
Sunni Muslims, like Iraq and Lebanon.

5. SAUDI ARABIA'S RIFTS
• The Saudi kingdom faces a growing risk of instability
this year, and its increasing geopolitical isolation will
lead it to act more aggressively across the Middle East.
• The threat of discord within the Saudi royal family is
on the rise, and a scenario of open conflict-unthinkable before King Salman's January 2015
ascension--has become entirely realistic.
• The key source of external Saudi anxiety is Iran, its
regional rival, soon to be free of sanctions.
• Now that Iran has responded with open hostility to the
Saudi execution of a top Shi'ite cleric, we can expect
an intensification of their proxy conflicts in Syria,
Yemen and elsewhere in the region.
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EU-China-US trade

The World's Economy
• In 2016, China was the world's largest economy for the second
year in a row. It produced $21.3 trillion in economic output. The
European Union was in second place, generating $19.2 trillion.
Together, China and the EU generate 33.9 percent of the world's
economic output of $119.4 trillion.

• The United States fell to third place, producing $18.6 trillion. The
world's three largest economies combined produced $59 trillion.
• That's almost half of the world's total economy. No other economy
is even close to any of these three. The fourth largest economy was
India, producing $8.7 trillion. Japan was fifth, at $4.9 trillion.
Germany, the strongest country in the EU, produced $3.9 trillion.
(Source: "Rank Order GDP," CIA World Factbook.)
https://www.thebalance.com/world-s-largest-economy-3306044

The Global Economy by GDP

GDP growth

•

http://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?end=2015&location
s=CN-US-EU&start=1974&view=chart

http://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?end=2015&locations=CN-USEU&start=2015&view=bar

EU top trade partners

http://eng.globalaffairs.ru/valday/Prospects-for-the-TransatlanticTrade-and-Investment-Partnership-Vis--Vis-Russias-Interests-18447

EU-China

China’s population = 1.4 ×（US+ EU +
Russia）

Source：http://kazbao.com/416-population-of-china/

Chinese foreign direct investment(FDI) in EU

http://rhg.com/reports/record-flows-and-growingimbalances-chinese-investment-in-europe-in-2016

EU-China trade picture
•
•

•

•
•

•

•

Trade picture
EU-China trade has increased dramatically in recent years. China is the EU's biggest source
of imports by far, and has also become one of the EU's fastest growing export markets. The
EU has also become China’s biggest source of imports. China and Europe now trade well
over €1 billion a day.
EU imports from China are dominated by industrial and consumer goods: machinery and
equipment, footwear and clothing, furniture and lamps, and toys. EU exports to China are
concentrated on machinery and equipment, motor vehicles, aircraft, and chemicals.
Bilateral trade in services, however, only amounts to 1/10 of total trade in goods, and the
EU's exports of services only amount to 20% of EU's exports of goods.
As a result, the EU records a significant trade deficit with China. This is in part a reflection of
global and Asian value chains, but in part also due to remaining market access barriers in
China.
Investment flows also show vast untapped potential, especially when taking into account the
size of our respective economies. China accounts for just 2-3% of overall European
investments abroad, whereas Chinese investments in Europe are rising, but from an even
lower base.
http://ec.europa.eu/trade/policy/countries-and-regions/countries/china/

The EU's concerns include:
• lack of transparency
• industrial policies and non-tariff measures in
China which may discriminate against foreign
companies
• a strong degree of government intervention in
the economy, resulting in a dominant position
of state-owned enterprises, and unequal
access to subsidies and cheap financing
• inadequate protection and enforcement of
intellectual property rights in China

5 things to know about China’s
approach to free trade
• Widely held expectations that US President-Elect Donald Trump will set
the US on a path away from international trade have inevitably led many
commentators to question China’s capability and appetite for becoming
the world’s de facto free-trade champion. But while China’s commitment
to international trade remains clear and the US’s less certain, while the
world waits to see the future Trump administration’s policies in practice,
new research from the World Economic Forum’s Global Enabling Trade
Report provides us with a timely opportunity to assess how good at trade
China actually is.

•

https://www.weforum.org/agenda/2016/12/china-approach-to-free-trade/

5 things to know about China’s
approach to free trade
• 1. China ranks 61 in our Enabling Trade Index.
• 2. China’s infrastructure is a great asset.
• 3. China remains relatively closed to exports
from other countries.
• 4. Business leaders value China’s commitment
to trade facilitation, relatively speaking.
• 5. Asia’s role in world trade is likely to
increase.

EU-US Trade picture
Trade picture
• Total US investment in the EU is three times higher than in all of Asia.
• EU investment in the US is around eight times the amount of EU
investment in India and China together.
• EU and US investments are the real driver of the transatlantic relationship,
contributing to growth and jobs on both sides of the Atlantic. It is
estimated that a third of the trade across the Atlantic actually consists of
intra-company transfers.
• The transatlantic relationship also defines the shape of the global
economy as a whole. Either the EU or the US is the largest trade and
investment partner for almost all other countries in the global economy.
• The EU and the US economies account together for about half the entire
world GDP and for nearly a third of world trade flows.

EU-US

https://epthinktank.eu/2016/07/14/us-economic-indicatorsand-trade-with-the-eu/fig-4-eu-trade-with-us/

EU-US

https://epthinktank.eu/2016/07/14/us-economic-indicators-andtrade-with-the-eu/fig-6-eu-import-and-export-of-goods-to-us/

EU-US

EU-US

TTIP
• The Transatlantic Trade and Investment Partnership
(TTIP) is a proposed trade agreement between the
European Union and the United States, with the aim of
promoting trade and multilateral economic growth.
• TTIP is considered a companion agreement to the
Trans-Pacific Partnership (TPP). The agreement is
under ongoing negotiations. Its main three broad areas
are market access, specific regulation, and broader
rules and principles and modes of co-operation.
• The negotiations were planned to be finalized by the
end of 2014, but will not be finished until 2019 or
2020, according to economist Hosuk Lee-Makiyama.

• The European Commission says that the TTIP would boost
the EU's economy by €120 billion, the US economy by €90
billion and the rest of the world by €100 billion.
• According to Anu Bradford, law professor at Columbia Law
School, and Thomas J. Bollyky of the Council on Foreign
Relations, TTIP aims to "liberalise one-third of global trade"
and could create millions of new jobs.
• A Guardian article by Dean Baker of the US thinktank
Center for Economic and Policy Research argued that the
economic benefits per household would be relatively small,
and according to a European Parliament report, the effects
range from net job gains to net job losses, depending on the
economic models and assumptions used for predictions

• The agreement has been criticized and opposed by some unions, charities,
NGOs and environmentalists, particularly in Europe.
• The Independent describes common criticisms of TTIP as "reducing the
regulatory barriers to trade for big business, things like food safety law,
environmental legislation, banking regulations and the sovereign powers
of individual nations", or more critically as an "assault on European and
US societies by transnational corporations".
• The Guardian noted the criticism of TTIP's "undemocratic nature of the
closed-door talks", "influence of powerful lobbyists", TTIP's potential ability
to "undermine the democratic authority of local government", and
described it as "the most controversial trade deal the EU has ever
negotiated".
• An EU direct democracy mechanism, the European Citizens' Initiative,
which enables EU citizens to call directly on the European Commission to
propose a legal act, acquired over 3.2 million signatures against TTIP and
CETA within a year.

Europe needs to react to Trump’s
trade agenda – four urgent questions
•
•

•
•

•
•

•
•

What is the best strategy to deal with President Trump as a person?
Trump is likely to be a difficult negotiator. Could face-saving deals offer a strategy for Europe?
Symbolic victories have worked in the past with tricky partners, and symbols can be powerful even
when cheap. For example, a manufacturer could claim to have transferred an entire factory to the
US, when in fact it only closes and replaces an old one.
How should the EU react if the US violates WTO rules to attack non-EU countries?
In one likely scenario, unlawful tariffs on Mexico would hurt many European companies. But this
would not constitute a full trade war against the EU. Going to the WTO for arbitration could be
part of the answer, as a stronger reaction might escalate the situation. The real question is how
strong the EU response to any US infringement of the global trade order should be. And Europe
should decide this now, before the event.
If the legitimacy of the WTO itself comes under attack from the US president, how should the EU
respond?
The EU has long relied on a strong multilateral trade system. Perhaps this can be sustained by a
stronger partnership between the EU and China. A recent speech from President’s Xi’s certainly
suggests that China would be ready to play a greater role in underwriting the international rulesbased system.
Finally, can the EU take coherent decisions and project its power in trade matters across the globe?
The EU is the world’s largest trade bloc, but has recently struggled to negotiate and implement
trade deals. If it comes to a trade war with the US, who can effectively negotiate on behalf of the
EU and wield a credible threat of retaliation? Would the EU be ready to agree on changes in
corporate taxes concerning exports?

http://bruegel.org/2017/01/europe-needs-to-react-to-trumps-tradeagenda-four-urgent-questions/

For the first time in a long time, every EU
economy is growing at the same time
• The European Commission warns that the risks to its forecasts are
“exceptionally large,” thanks to the unclear intentions of US president
Donald Trump, high-stakes elections across Europe this year, and the
ongoing Brexit negotiations. If Trump follows through on pledges to
spend big on infrastructure, it could provide a boost to the EU’s exportoriented members. But if he doubles down on his “America First” policy, it
could harm transatlantic trade. Meanwhile, a messy Brexit, tighter
monetary policy from the US Federal Reserve, and a shaky Chinese
economy could all derail the European economy’s slow but steady
recovery.
• https://qz.com/909088/for-the-first-time-in-a-long-time-every-eueconomy-is-growing-at-the-same-time/

EU Leader Identifies Russia, China,
Trump as Threats
• European Union President Donald Tusk says
China, Russia and the U.S. administration of
President Donald Trump are among the top
external threats facing the bloc.
• He said the European Union must stand up for its
dignity in talks with the United States, Russia,
China or Turkey, and must not give in to populist
arguments and xenophobic sentiments that go
against European integration.

EU Leader Identifies Russia, China,
Trump as Threats
• Saying the EU faced the biggest challenges of its 60-year
history, Tusk named an "assertive China", "Russia's
aggressive policy" toward its neighbors and "radical Islam"
fuelling anarchy in the Middle East and Africa as key
external threats.
• These, "as well as worrying declarations by the new
American administration, all make our future highly
unpredictable," he said.
• http://www.reuters.com/article/us-usa-trump-euidUSKBN15F2DN

Commentary: China is an opportunity for
Europe, not a threat
•

A senior EU politician said recently that China represents an external threat to
Europe, an accusation which is groundless as well as outrageous.

•

As a matter of fact, China's development provides an enormous opportunity for
Europe and both sides benefit from strong and stable bilateral ties.

•

The European Union is China's biggest trading partner, and China is the EU's
second biggest, following a dramatic increase in trade in recent years.

•

Data from Chinese customs show that bilateral trade reached 2.94 trillion yuan
(423.34 billion U.S. dollars) in the first 10 months of 2016, reaching a new high,
and overcoming the global trade downturn.

•

China's rapid economic growth has served as an opportunity for the European
Union's own growth. With a fragile economy, the rising threat of protectionism
and uncertainty in relations with other major world powers, Europe can benefit
significantly from strong trade relations with China.

•

China and Europe should also work closer together in global governance issues,
with climate change as a primary example. China and the EU played key roles as
brokers of the COP21 Climate Agreement in Paris, and were urged to work even
more closely for COP22 in Marrakech.

•

With the Paris Agreement having entered into force, China and the EU will need
to trust each other more than ever to help ensure that these critical measures are
being implemented fully and correctly.

•

Global security is also a core principle of China-EU relations, with Chinese
President Xi Jinping calling for a community of shared future, and China showing
its commitment to this vision through its involvement in the Iran nuclear talks,
mediation for national reconciliation in South Sudan, and the facilitation of peace
talks between the Afghan government and the Taliban, among others.

•

In all global issues, China is a partner to the European Union, a sign of the
friendship and mutual trust built over the 42 years since diplomatic relations
were formally established in 1975. Strong bilateral ties need these twin
guarantees to ensure that different political systems and different cultures can still
find common ground.

•

International relations are not a zero-sum game, as China has repeatedly shown
in its partnerships with Europe. Through strong bilateral ties, China seeks a
relationship with the European Union that promotes win-win development and
mutually benefiting cooperation.

EU-China-US military

•

https://yougov.co.uk/news/2017/01/05/people-major-western-nations-think-worldclose-maj/

Military Strength (2016)

http://www.globalfirepower.com/countries-listing.asp

US: Important Alliances and Bilateral
Relations in Europe

http://index.heritage.org/military/2017/assessments/op

Current U.S. Military Presence in
Europe
• Former head of U.S. European Command General
Philip Breedlove has aptly described the role of
U.S. basing in Europe:
• The mature network of U.S. operated bases in the
EUCOM AOR provides superb training and power projection
facilities in support of steady state operations and
contingencies in Europe, Eurasia, Africa, and the Middle East.
This footprint is essential to TRANSCOM’s global distribution
mission and also provides critical basing support for
intelligence, surveillance, and reconnaissance assets flying
sorties in support of AFRICOM, CENTCOM, EUCOM, U.S.
Special Operations Command, and NATO operations.

• The U.S. has three different types of military
installations in the European Command’s area of
responsibility:

• Main operating bases are the large U.S. military installations
with a relatively large number of permanently based troops
and well-established infrastructure.
• Forward operating sites are intended for rotational forces
rather than permanently based forces. These installations
tend to be scalable and adaptable depending on the
circumstances.
• Cooperative security locations have little or no permanent U.S.
military presence and are usually maintained by contractor
or host-nation support.

Europe needs less soldiers – but more
European ones
• Creating European soldiers, and in the long-run hopefully full-fledged
European citizens, is the tactical way forward to build sustainable
structures of cooperation, strengthen the foundations of the Alliance, and
interweave European security interests across the entire continent. Only
when the European Allies are heavily invested in each other’s territorial
defence, while maintaining national sovereignty and budget authority,
will their parliaments and citizens be inclined to live up to NATO security
commitments and the continuous pursuit of Alliance cohesion.
• NATO cannot be solely held together by the ink in the Washington treaty.
It must be backed up by the military force necessary to visibly underscore
Europe’s unwavering security commitments. In the absence of a coherent
strategic culture on the continent, as exemplified by the cacophony of
European defence papers and work-around initiatives such as the pooling
and sharing concept, it is necessary for the Alliance to return to its basics
again.
•

http://www.nato.int/docu/review/2015/also-in-2015/europe-defense-budget-militarysoldiers/EN/index.htm

US military build up in Eastern
Europe 'could trigger CONFLICT
WITH RUSSIA'
• John Walsh, a professor of neuroscience and political commentator,
warned the influx of new military equipment could encourage
smaller countries to try and provoke conflicts between Washington
and Moscow.
• Walsh added the deployment may even be intended to exacerbate
tensions in the region.
• Walsh, an associate professor at the USC Davis School of
Gerontology, believes outgoing President Barack Obama and
Secretary of Defence Ashton Carter approved the new deployment
to encourage smaller countries to support them in antagonising
Russia.
• He warned: “Perhaps such a country would even help to stage a
neocon false flag op in the mistaken notion that it will be rewarded.

• "The European countries should be very careful of placing themselves in
between the United States and Russia… look what happened to Ukraine
which did just that.”
• Over the last couple of days, an estimated 4,000 US troops and 2,800
pieces of military equipment have been shipped to the Nato base, as
Lieutenant General Tim Ray vowed American commitment to its allies
remained strong.
• General Ray said: “This is a methodical effort on the part of the Allies to go
and say to all those, who would threaten peace and security in Europe, to
say that no, we are not going to allow that.
• “Let me be clear: This is one part of our efforts to deter Russian aggression,
ensure the territorial integrity of our allies and maintain a Europe that is
whole, free, prosperous, and at peace.”
• http://www.express.co.uk/news/world/752237/US-military-build-upEastern-Europe-war-Russia-John-Walsh

EU-China-US terrorism

Terrorism and Political Violence Risk Map

Key Findings from the 2016 Map
• Islamic State is behind increased terrorism risk in 12 countries
• Shootings have overtaken bombings as the major threat in Europe
and the U.S.
• Public gatherings and private citizens have been the major targets of
terrorist attacks
• Belgium’s risk rating increased following recent attacks
• The risk of coups and extra-constitutional transfers of power is
rising in 12 countries
• Sub-Saharan Africa saw the most increases in political violence risk

• http://www.aon.com/terrorismmap/default.jsp

Terrorism in China

http://thediplomat.com/interactive/terrorism-in-china-20102015/index.html
http://thediplomat.com/2015/05/the-terrorist-threat-in-china/

Terrorism in the United States,
1970-2014

http://projects.oregonlive.com/terrorism/domestic-attacks

https://www.buzzfeed.com/peteraldhous/american-terrorism-by-thenumbers?utm_term=.uq5r3ZN5g#.luxXj870P

• Here are those numbers, this time shown as a mosaic.
Each rectangle is an individual incident, scaled
according to the number of deaths and injuries
involved.
• It’s clear how the 9/11 attacks, and the truck bomb
that destroyed the federal building in Oklahoma City
in April 1995, dominate the casualty figures. In reality,
9/11 dominates even more than shown here, because
the numbers for the destruction of the World Trade
Center include only the confirmed dead.

Terrorism in US

https://www.buzzfeed.com/peteraldhous/american-terrorism-by-the-

• Fears about terrorism often get pulled into the debate over immigration —
Republican presidential candidate Donald Trump, for example, has
claimed that refugees fleeing Syria could be a "Trojan horse" for ISIS. And
in the wake of last week's attacks in Paris, other contenders for the GOP
nomination have called for a rethink of plans to take in Syrian refugees.
• The majority of extremists in the New America data are U.S. citizens, but
the numbers for the militant Islamists provide talking points for both sides
of the immigration debate.
• A 2011 survey conducted by the Pew Research Center found that 37% of
Muslims in the U.S. were citizens by birth, 44% were naturalized citizens,
and 19% were noncitizens of various types.
• By comparison, New America's tally of militant Islamists shows 46% born
in the United States, 23% naturalized citizens, and 31% noncitizens. So
noncitizens and — to some extent — U.S. citizens seem to be
overrepresented among the small minority of Muslims attracted to violent
extremism, while naturalized citizens are underrepresented.

• The three tallest columns on the chart above are driven by
9/11, the 1995 Oklahoma City bombing, and the 1993
World Trade Center bombing, which killed six and injured
more than 1,000. And if you're wondering, 1984's high
casualty count was due to America's first experience with
bioterrorism — when followers of the Indian mystic
Bhagwan Shree Rajneesh contaminated salad bars in The
Dalles, Oregon, with salmonella, infecting more than 750
people.
• Today, food hygiene is the least of the FBI's worries. The
bureau's focus is on preventing attacks from happening,
rather than investigating incidents after they occur.

Conclusion

The world goes through a period of era-defining change. The United
States’ global power becomes diluted, China’s growth goes on in spite of
speculations over a possible debt bubble and credit collapse.
Religious conflicts have spread beyond regional level and turned into
international conflicts. Europe, however, has not yet overcome the stage
of self-defining herself and exercise solid geopolitics.
What can leaders do in the face of such unremitting interconnected
challenges is a matter of decisiveness and of effective prioritization.
Par example the Liquefied Natural Gas Technology (LNG) will be the
cause of many future geopolitical conflicts as it comes from many
sources, including North Africa, the Middle East and North America.
Market opportunities for Russia in Asia and North America will increase
as (LNG) becomes available, providing her with much more flexibility and
reducing the importance of a European market. Europe must have the
capacity to face such a challenge.

END OF PRESENTATION

